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On Dec. 5, Brasilia's principal debt negotiator, Jorio Dauster, told reporters that talks with the
foreign creditor commercial banks will be very slow and difficult, particularly after US President
George Bush's Dec. 3 visit. According to the Jornal do Brasil, Bush and advisers made it clear
Washington will not intervene in the debt talks. Of Brazil's $116.9 billion foreign debt, $60 billion
are owed to commercial banks. The banks have asked that Brazil pay a third of its interest arrears
accumulated since June 1989, or about $2.5 billion. In addition, the bankers want payment of half the
interest which comes due in March 1991, or $1.7 billion. The Brazilian government has offered to pay
$940 million in interest arrears, and 25% of the interest due in first quarter 1991. While in Brasilia,
President Bush announced that he would permit the sale of an IBM supercomputer to the state-run
aircraft manufacturer, EMBRAER, after a delay of about two years. At a news conference, Deputy
Secretary of State Lawrence Eagleburger said Bush told President Fernando Collor de Mello that
the US government would grant the license on the basis of Brazilian assurances that it is willing
to abide by International Atomic Energy Safeguards governing the use of nuclear materials. Last
week, President Collor de Mello and his Argentine counterpart Carlos Menem signed an agreement
to forestall development of nuclear weapons, and to place respective nuclear installations under
bilateral safeguards. Bush and Collor de Mello agreed to sign a free-trade accord next year. The
agreement will later encompass Argentina, Uruguay and Paraguay. In statements to reporters and
to members of the Brazilian Congress, President Bush asserted that Saddam Hussein was to blame
for Brazil's increased oil import costs. During a brief encounter outside the congressional building,
Sen. Fernando Henrique Cardoso said to Bush that he believed Hussein had demonstrated certain
"positive signs" in the past few days. Bush shook his head in the negative, and told Cardoso that the
crisis will cost Brazil around $5 billion in losses regardless of the outcome. Sen. Cardoso said, "But
war would be worse." Bush's response was, "If there is a war, it will be short." [Basic data from AP,
12/03/90; DPA, New York Times, O Globo (Brazil), 12/04/90; EFE, Jornal do Brasil, 12/04/90, 12/05/90]
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